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StructureStructure

•• Financial servicesFinancial services

•• CrisisCrisis•• CrisisCrisis

•• New regulation in EU New regulation in EU 

•• Global financial regulationGlobal financial regulation



1. Financial services1. Financial services1. Financial services1. Financial services



Aim and structureAim and structure

�� Functioning of economy: allocation of Functioning of economy: allocation of 
capital, effectiveness capital, effectiveness 

�� BankingBanking

�� SecuritiesSecurities

�� InsuranceInsurance

�� Infrastructure, retail, payment, CRAInfrastructure, retail, payment, CRA



Dimension Dimension -- EUEU

Banks:      337 % GDP (42 T euro)Banks:      337 % GDP (42 T euro)

Insurance: 41 % GDP (5 T euro)Insurance: 41 % GDP (5 T euro)

Invest Funds: 39 % GDP (5 T euro)Invest Funds: 39 % GDP (5 T euro)Invest Funds: 39 % GDP (5 T euro)Invest Funds: 39 % GDP (5 T euro)

Pension funds: 14 % GDP (2 T euro)Pension funds: 14 % GDP (2 T euro)

GDP EU =12,5 T euroGDP EU =12,5 T euro



Derivative markets Derivative markets --
worldworld

�� Derivative Derivative -- financial instrumentfinancial instrument--value value 
--future price of future price of underlying assetunderlying asset——
shareshare, , currencycurrency. . shareshare, , currencycurrency. . 

�� OTC OTC OverOver--thethe--counter counter -- 600 T USD 600 T USD 
(before crisis (before crisis –– 700T)700T)



DerivativesDerivatives



2. Economic Crisis: 2. Economic Crisis: 2. Economic Crisis: 2. Economic Crisis: 

parametresparametres



Emerging 

&

Developing

Economies

Crisis: Economic GrowthCrisis: Economic Growth

World

Advanced 

Economies

IMF 2010



Crisis: Global imbalances (Crisis: Global imbalances (current current 

account balance in % GDPaccount balance in % GDP))

Source IMF 2010



Crisis: Unemployement rateCrisis: Unemployement rate

Source: IMF 2010

Source: IMF 2010



3. 3. New regulation in EUNew regulation in EU3. 3. 



Source: Fender, Ingo, and Jacob Gyntelberg, Overview: global financial Crisis Spurs Unprecedented PolicySource: Fender, Ingo, and Jacob Gyntelberg, Overview: global financial Crisis Spurs Unprecedented Policy
Actions, Actions, Quarterly ReviewQuarterly Review, Bank for International Settlements, December 2008, p. 11., Bank for International Settlements, December 2008, p. 11.



a) Stability measuresa) Stability measures

�� Capital levels: risk basedCapital levels: risk based

�� Crisis resolution and management Crisis resolution and management 
(state aid in EU: 13% GDP)(state aid in EU: 13% GDP)(state aid in EU: 13% GDP)(state aid in EU: 13% GDP)

�� Credit rating agenciesCredit rating agencies

�� SupervisionSupervision



Cont. SupervisionCont. Supervision

�� European Systemic Risk BoardEuropean Systemic Risk Board

�� 3 ESAs3 ESAs

–– Banking authority (EBA)Banking authority (EBA)–– Banking authority (EBA)Banking authority (EBA)

–– Insurance and Occup pensions (EIOPA)Insurance and Occup pensions (EIOPA)

–– Security and market (ESMA)Security and market (ESMA)

�� National supervisionNational supervision



b) Transparency

� Undertakings for Collective Investments in 
Transferable Securities (UCITS) implementing 
measures

� Alternative Investment Fund Managers (AIFM) 
DirectiveDirective

� Short selling 
� Derivatives – legislation on market infrastructure
� UCITS depository function
� Single European Payments Area (SEPA)
� Improvements to the Markets in Financial 

Instruments Directive (MiFID)
� Fin. Auditing and accounting



c) Responsibility

� Corporate governance 

� Remuneration

� Bank levy/Resolution funds: � Bank levy/Resolution funds: 
coordination

� Transaction tax



d) Consumer protectiond) Consumer protection

�� DepositorsDepositors

�� Responsible lendingResponsible lending

�� Financial inclusion paymentsFinancial inclusion payments�� Financial inclusion paymentsFinancial inclusion payments

�� Retail investment productsRetail investment products



European CouncilEuropean Council

CouncilCouncil

European Parliament European Parliament 

EUEU-- Who does what? Who does what? 

New!New!

-- European Banking European Banking 

AuthorityAuthority

-- European Systemic Risk European Systemic Risk 

Board (ESRB)Board (ESRB)

-- European Securities and European Securities and 

Markets Authority (ESMA) Markets Authority (ESMA) 

European Parliament European Parliament 

Eurogroup  Eurogroup  

European Central Bank                                                         European Central Bank                                                         

Toward New European Toward New European 

Governance?  Governance?  



4. 4. Global financial regulationGlobal financial regulation



G20G20

BASEL

IMFIMF

WTOWTO

FSB

WBWB

IASB



G20 G20 –– to global governanceto global governance

MembersMembers: : 

G20 LeadersG20 Leaders

G20 Finance Ministers /Central BanksG20 Finance Ministers /Central Banks

AgendaAgenda::

-- Washington Nov 08: Ready to work togetherWashington Nov 08: Ready to work together

Response to the crisis Response to the crisis 

through coordinated actionsthrough coordinated actions

Towards a better integrated Towards a better integrated 

financial approach and a strong, financial approach and a strong, 

balanced and sustainable growthbalanced and sustainable growth

LeadersLeaders

ArgentinaArgentina

AustraliaAustralia

BrazilBrazil

CanadaCanada

ChinaChina

SouthSouth--KoreaKorea

IndiaIndia

IndonesiaIndonesia

JapanJapan

MexicoMexico

RussiaRussia

SouthSouth--AfricaAfrica

Saudi ArabiaSaudi Arabia
-- Washington Nov 08: Ready to work togetherWashington Nov 08: Ready to work together

-- London Apr 09: Resources and moneyLondon Apr 09: Resources and money

-- Pittsburgh Sept 09: New rulesPittsburgh Sept 09: New rules

-- Toronto June 10: Beginning of implementationToronto June 10: Beginning of implementation

-- Seoul Nov10: Seoul Nov10: and now?and now?

MandateMandate still nonstill non--treaty based group: treaty based group: 

Financial and Economic issues Financial and Economic issues 

(Development?) (Development?) 

••Strong, Balanced and Strong, Balanced and 

sustainable growth sustainable growth 

(Mutual Assessment (Mutual Assessment 

Process)Process)

••International Finance International Finance 

RegulationRegulation

••Reforms of the IFIsReforms of the IFIs

balanced and sustainable growthbalanced and sustainable growth
Saudi ArabiaSaudi Arabia

TurkeyTurkey

US US –– EUEU

FranceFrance

GermanyGermany

ItalyItaly

UKUK

GuestsGuests

SpainSpain

EthiopiaEthiopia

MalawiMalawi

SingaporeSingapore

VietnamVietnam

Netherlands?Netherlands?





FSBFSB-- Coordination to StabilityCoordination to Stability

MembersMembers::

National Authorities from significant National Authorities from significant 
national centersnational centers

International financial institutionsInternational financial institutions

Regulators and supervisorsRegulators and supervisors

Experts from Central Banks Experts from Central Banks 

Coordination in a global Coordination in a global 

integrated financial marketintegrated financial market

A way to stability in a postA way to stability in a post--crisis crisis 

contextcontext

••List of banks with high List of banks with high 

systemic riskysystemic risky

••Studies on the impact of Studies on the impact of 

higher liquidity higher liquidity 

requirements (Basel III)requirements (Basel III)

••Impact of National rescue Impact of National rescue 

plansplans

Experts from Central Banks Experts from Central Banks 

Agenda:Agenda:

Post crisis measures: impact assessmentPost crisis measures: impact assessment

Mandate:Mandate:

--Asses vulnerabilities of financial systemAsses vulnerabilities of financial system

-- information exchangeinformation exchange

-- Coordinating actions for healthy marketsCoordinating actions for healthy markets

--Early warning exercises withEarly warning exercises with IMFIMF



BASELBASEL-- Rules for a safe gameRules for a safe game

Members:Members:

The Basel Committee on Banking The Basel Committee on Banking 
Supervision: forum of the BIS for Supervision: forum of the BIS for 
regular cooperation on banking regular cooperation on banking 
supervisory matterssupervisory matters--

135 Institutions135 Institutions

International Conference of Banking International Conference of Banking 
Supervisors (ICBS) (every 2 years)Supervisors (ICBS) (every 2 years)

Safer banking sectorSafer banking sector / / 

safersafer global Financeglobal Finance

Principles for enhancing Principles for enhancing 

corporate governancecorporate governanceSupervisors (ICBS) (every 2 years)Supervisors (ICBS) (every 2 years)

MandateMandate: : 

Reflexion on rules for banking sector: Reflexion on rules for banking sector: 
avoiding distorsion and consumers avoiding distorsion and consumers 
payingpaying-- prudential rulesprudential rules

Agenda:Agenda:

Basel I: (1988)Basel I: (1988)-- credit riskcredit risk

Basel II: (2004)Basel II: (2004)-- capital allocation/ capital allocation/ 
operational risk/ regulatory arbitrageoperational risk/ regulatory arbitrage

Basel III: (Basel III: (2010)2010)

--Liquidity ratioLiquidity ratio

-- CounterCounter--cyclical capital bufferscyclical capital buffers

corporate governancecorporate governance

••Regular Cooperation on Regular Cooperation on 

banking supervisionbanking supervision

••Rules to be applied Rules to be applied 

globallyglobally-- distorsiondistorsion

••US and Basel IIUS and Basel II



New international systemNew international system

�� GovernanceGovernance

�� ConvergenceConvergence

�� Regulatory dialoguesRegulatory dialogues�� Regulatory dialoguesRegulatory dialogues



Conclusion: elements of Conclusion: elements of 
new financial regulationnew financial regulation

Macro-prudention

Supervision

Regulatory framework

Responsibility

Ethics

International convergence

Macro-prudention



Thank youThank you

�� Qs?Qs?�� Qs?Qs?


